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December 8, 2004

Mr. Tony A. Loughman, CPCU, ARM
President

Southern Oak Insurance Company
One Independent Drive

Suite 1900

Jacksonville, FL 32202

Concemning: Assignment of a Preliminary Financial Stability Rating®

Dear Mr. Loughman,

Please be advised that Demotech, Inc. has received and reviewed the information that you
forwarded to our attention for the purpose of assigning 2 Financial Stability Rating@ to Southern
Oak Insurance Company. We have received and reviewed the information and are in the process

of drafting our analysis for your review and consideration.

Be advised that the Preliminary Financial Stability Rating® that we will be assigning to Southemn
Oak Insurance Eumpan}' will be A, Exceptional. Should you decide to finalize this level of
Financial Stability Ranng Southern Oak Insurance Company's hazard insurance policies will
meet the requirements of the secondary mortgage marketplace and virtually all mortgage lenders
operating in Florida and the United States.

Until Demotech, Inc. is able to provide you with an initial report on Southem Oak Insurance
Company, pI:as: utilize this correspondence as documentation of the Preliminary Financial
Stability Rating® of A, Exceptional. In the interim, refer all inguiries to my attention.

Thank you.

Very truly yours,
Toseph L. Petrelli /47/%? :
President %
D-poes T
2241 Donnylane Boulevard Columbus, Ohio 43235-3228
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